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‘é . DEPARTMENT OF HEALTH & HUMAN SERVICES
% CENTERS FOR MEDICARE & MEDICAID SERVICES

Y Recion X
o Meveg

75 Hawthorne Street
Suite 408 ,
San Francisco, CA 94105 -

APR 18 2003

Phyllis Biedess, Director

Arizona Health Care Cost Containment System
801 E. Jefferson

Phoenix, AZ 85034

Dear Ms. Biedess:
Enclosed is an approved copy of Arizona State plan amendment (SPA) 03-002, which removes the
Qualifying Individual-2 (QI-2) program from the State plan. I am approving this SPA with the _
requested effective date of January 1,2003.
If you have any questions, please have your staff contact Ronald Reepen aﬁ (415) 744-3601.

| Sincerely, : |
Linda Minamoto |

Associate Regional Administrator
Division of Medicaid & Children's Health

Enclosure

ce:
Joan Peterson, CMS, CMSO, FCHPG
Elhot Weisman, CMS, CMSO, PCPG (two COplCS)
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Revision; HCFA-PM-914 (BPD) SUPPLEMENT 8a 1o ATTACHMENT 2,6-A
AUGUST 1991 . Page 1
OMB No.: 0938-

STATE PLAN UNDER TITLE XIX OF THE SOCIAL SECURITY ACT

State: ARIZQNA
MORE LIBERAL METHODS OF TREATING INCOME UNDER SECTIO 1902(r)(2) OF THE
ACT* :
. Section 1902(f) State - X Non-Seotion 1902()State

I The following income method applies to individuals covered in Section 1905(p) of the Act (QMB,
SLMB, and QI-1) and in Sectian 1902(2)(10)(A)(5)(D) of the Act (SSINon Cash).

The State shall follow SSI computation rules with fallowing exceptions;

*  For an applicant ar recipient living with a spouse, the computation rules for an oligible couple
shell be followed, even when the spouse is not eligible for or epplying for SSI or Medicaid
benefits.

child's allocation 15 reduced by that child’s incame [20CFR 416.1161(c)) including public
income-maintenance payments. '

¢ For en applicant/recipient not living with a spouse but living with hig or her child¥* (or children),
& deduction from the individual’s net income shall be allowed as an allocation for each child
using the methodology described in 20 CFR. 416.1163(b)(1) and (2), regardless of whether the
child is ineligible or eligible. The child’s allooation is reduced by that child's income [20 CFR
416.1161(c)], including public income-maintenance payments.

TN No. 03-002 Approval Date _ APR 18 2003 —_Effective Date Janyary 12003
Supersedes

TN No. 02-005 HCFAID: 7985E
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STATE PLAN UNDER TITLE XIX OF THE SOCIAL SECURITY ACT

State: ARIZONA
MORE LIBERAL METHODS OF TREATING INCOME UNDER SECTION 1902(r)(2) OF THE
ACT* :
__ Section 1902(f) State ~ —X Non-Seotion 1902(f)State

I The following income method applies to individusls covered in Section 1905(p) of the Act (QMB,
SLMB, and QI-1) and in Sectian 1902(a)(10)(A))(D of the Act (SSINon Cash).

The State shall follow 8S] computation rules with following exceptions;

*  Far an applicant or recipient living with a spouse, the computation rules for an oligible oouple
shell be followed, even when the spouse is not eligible for or applying for SSI or Medicaid
benefits.

¢ For a couple living with a ohild** (or children), 2 deduction from the combined net income of
the couple shall be allowed as an allocation for each child using the methadology described in
20 CFR 416.1163(b)(1) and (2) rogardless of whether the child is ineligible or eligible. The
child’s allocation is reduced by that child’s income [20CFR 416.1161(c)], Including public
income-maintenance payments. ‘

For an applicant/recipient not living with a spouse but living with hig or her child* (or children),
8 deduction from the individual’s net income shall be allowed as an allocation far each child
using the methodology described in 20 CFR 416.1163(b)(1) and (2), regardless of whether he
child is ineligible or eligible. The child’s allocation is reduced by that child's income [20 CFR
416.1161(0)], including publia income-maintenance payments.

* For an applicant/recipiont who i3 a child, the deemed income from an ineligible parent shall allow
21 allocation for both eligible and Ineligible children of the parent(s) using the mothodology
degcribed in 20 CFR 416.1165 (b). The chil@’s allocation is reduoed by that child’s income [20
CRR 416.1161(c)], including public income-maintenance payments.

TN No. 03-002 Approval Date APR 18 2003 _Effective Date January 1, 2003
Supersedes

TN No. 02-005 HCFAID: 7985E



. PPR-25-2083 B9:55

4157442933 P.@7/@7

Revision: HCFAPMS14  (BFD) SUPPLEMENT 8b to ATTACHMENT 2.6.4 .
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~ MORE LIBERAL METHODS OF TREATING RESOURCES.
~ UNDERSECTION1S02 ()() OF THEACT*

. Section1902() State © X__ Non-Seotian 1902(f) State

1. The following resource methodology applies to individuals covered in Section 1905(p) (QMB,
- SLMB, and QI-1) and, except for ALTCS eligibility, including individuals approved for ALTCS
acute care scrvices under 1902(a)(10)(A)(H)(T) of the Act, aged, blind or disabled individuals covered

in Section 1902(2)(10)(A)GH)(A) of the Act: O . .

| All resouroes shall be cxclﬁded. DR ;
2. The following resource methodology epplies to individuals covered in Section 1902(a)(10J(A)H)(V) :

a.  Rather than the-disrega_rds descrﬂ)ed at section 1613(d) of the Social 'Security Act, the following
.disregardsarcused:'- o e : s R ‘ '

- Term ingurance;

Burial insurance; ' , o _

Assets that an individual has frevocably assigned to fund the expenses of a burjal;

The value of all life insurance when the face value doss not exceed $1,500 (total per insured

individual) and the policy hes not been assigned to fond & pre-nced burial plan or declaratively
. designated a5 a burig] fund; ' L I .
‘o Burial plot items as defined in 1613(a)(2)(B) of the Social Security Act; - E N

o At the time of the eligibility determination, $1,500 of the equity valne of an asset declarativel
~ designated as 2 burial fund or z revocahls burial arrangement when there is no irrevoocable burial
. srrangement, and o . SRR : : o
s Ifan individual remains continuously eligible, all appreciation in value of his assets will also be

b. Distegard the value of all household goods and persamal effocts in the resousoe eligibility
: detuminat_ion.~ . ' E

o Distegard the value of ol, mineral and tiraber vightsin the resoure elighilty deterrminatian,

AR I8 203
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